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rolling-stock, have been guaranteed by the Dominion Government. No new land
grants or cash subsidies have been advanced by either the Dominion or Provincial
Governments since 1939 and the situation, as it existed at Dec. 31, 1940, is set out
at pp. 587-588 of the 1942 Year Book.

During the era of railway expansion before the War of 1914-18, Provincial
Governments guaranteed the bonds of some railway lines that afterwards were
incorporated in the Canadian National Railways. As these bonds mature they are
paid off by the Canadian National Railways in large measure through funds raised
by the issue of new bonds with Dominion Government guarantee. In this manner
bonds guaranteed by the Governments of Ontario, Manitoba and Saskatchewan
have been eliminated in recent years.

8.—Railway Bonds Guaranteed by Dominion and Provincial Governments,
as at Dec. 31, 1943

Canadian Other
Government National Railways Total
$ $ $

Provincial Governments—
New Brunswick 648,451 465,000 1,113,451
Alberta........... Nil 2,420,000 2,420,000
British Columbia 2,137,605 Nil 2,137,605
Totals, Provincial Governments. . ........ 2,786,056 2,885,000 5,671,056
Dominion GOvernment. cuuu.veeereeinrerennnrrennnas 675,455,382 Nil 675,455,382
Grand Totals........................ 678,241,4381 2,885,000 681,126,438

1 Does not include $9, 835,543 perpetual debenture stock and guaranteed stock of the former Grand
Trunk Railway, now part of the Canadian National System, on which interest and dividends are guar-
anteed by the Dominion Government.

Financial Statistics of Government-Owned Railways

A description of the origin and growth of Government-owned railways in Canada
is given at pp. 601-603 of the 1926 Year Book. That article describes their con-
solidation under the Canadian National Railways in 1923. . yThe Hudson Bay
Railway is a direct liability of the Dominion Government and has been operated by
the Canadian National for the Government since Apr. 1, 1935, but is not included
in the data for Canadian National Railways. To Mar. 31, 1944, the total cost of
this railway was $23,596,059, exclusive of the expenditure of $6,274,150 on the
terminal at Nelson and a loss of $2,585,558 on operation. The operating deficit for
the fiscal year 1943-44 was $347,873.

The major portion of Dominion Government investments in railways consists
of construction costs of the Intercolonial System, the National Transcontinental
Railway and the Hudson Bay Railway, and the purchase price of small railways in
the eastern provinces. The terminals at Churchill consisting of a grain elevator,
& warehouse and docks have been transferred to the National Harbours Board and
the investment removed from the railway account. Loans and advances to the
Canadian National Railways for payment of operating deficits were charged to the
Consolidated Revenue Account of the Dominion and also cleared from the railway
account and other adjustments were made under the Canadian National Railways
Capital Revision Act, 1937.



